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Set of proposals 

by the Arab-Hellenic Chamber
 of Commerce & Development 

on the attraction of investments in Greece

A. Introduction:
Create the appropriate toolkit for a future of development
Difficult times demand audacity and determination. Greece is suffering by an unprecedented economic crisis, with the visible danger of falling into a vicious circle of recession. It is everybody’s duty, the State’s, the social partner’s, all institutions’ that support a healthy entrepreneurship, to focus on the substantial and predominant issue of development. In other words, how can we form the necessary conditions to strengthen the competitiveness of the Greek economy, so it can return on a growth path and financial health within the Euro zone framework. 

The attraction of foreign investment becomes a top priority and its necessity should be served by a consistent strategy that will set as a prerequisite a stable business and tax environment for companies with clear regulation and competitive advantages. To the extent that as a society and as an economy we agree to a future of development, we need to create the necessary tools to achieve it.
B. Necessity to guarantee an effective investment framework to the Arab investor’s community

The Arab-Hellenic Chamber of Commerce & Development wishes to contribute by sharing its position and proposals for the development of an essential national strategy aiming to attract foreign investment. Loyal to its values and its mission, the Chamber is seeking to further bolster and expand commercial and investment relations between Greece and the Arab World and strongly believes that a complete, modern and responsible Greek strategy for attracting foreign investment will be considered favorably by Arab funds that seek business expansion and investment opportunities in Europe.

However, in the current situation good intentions alone are not sufficient. Institutional tools that allow good ideas to produce results are necessary. At a time when Greece is ranked 119 among 141 countries due to its difficulty to attract foreign investment, according to UNCTAD’s World Investment Report 2011, and while its Foreign Direct Investments dropped by 10% in 2010, it is very clear that the required effort is immense. 

According to the latest official data from the National Statistical Authority, 2010 Greek exports to the Arab world countries increased by 21.88%, amounting to 1.5 billion euros (1.23 billion euros in 2009). Greek imports increased by 39.52% in 2010, reaching 5.18 billion euros (3.71 billion euros in 2009). The 2010 trade balance increased to 3.68 billion euros (2.48 billion euros in 2009) widening the trade deficit for the country.

The Arab-Hellenic Chamber of Commerce & Development has intensified its activity and mobilizes all its forces to capitalize in business terms the brotherhood ties linking our country to the Arab people. In this effort the Chamber seeks collaboration and the full support of the Greek State. Therefore, it puts forward a full range of proposals capable to produce positive results. 

The “key” in this effort could be and should be the institutional upgrade of the AHCC & D and the effective coordination of a fruitful collaboration with all State Agencies and Bodies throughout the entire range of Public Administration services. In an effort to prevent any eventual, even bona fide, objection, the uniqueness of the AHCC&D must be highlighted as a Chamber that links the Greek business community with all twenty two (22) Arab countries and not just one.
C. A full set of proposals by the AHCC & D

With a sense of high responsibility towards its members and the Greek society as a whole the Arab-Hellenic Chamber of Commerce & Development takes the initiative to propose a complete range of proposals by sector of activity. 
Economic development – Public Administration Relations
1. The official recognition of the Arab-Hellenic Chamber of Commerce & Development as a certified “one stop shop” for serving Arab investors within the framework of the “Business Friendly Greece” program developed by the Ministry of Development, Competitiveness and Shipping. The Chamber has the experience and the capacity to provide all the required services and support for the realization of every Arab investment, independently of the investment size, in a productive and effective way leaving aside possible Public sector dysfunctions obstructing the attraction of Arab, and not only Arab, investors.

2. The institution by law of a strict two-month deadline from the submission of each request, within which the responsible State services and administrative authorities should either respond positively to the claim and issue the relevant permits, or reject it and provide a full justification. If this deadline expires in inactivity, the Greek authorities will be considered to have silently awarded approval and relevant permissions will be issued.

3. The reassignment, as detached employees, to the Chamber from the Ministry of Development, Competitiveness and Shipping or other state institution, of two or three public servants qualified to manage foreign investment issues, in order to ensure a more effective management of Arab investment interest claims.
4. Concrete aid and support by the State for the organization of the upgraded “Arab-Hellenic Economic Forum”, which will take place in May 2012, operating as a first class opportunity to develop bilateral relations with countries of the Arab World and incubator of tangible business deals between Arab and Greek businessmen.

5. The Arab-Hellenic Chamber of Commerce & Development proposes the creation of a “Business Gateway to the Arab World”, operating in Greece under the auspices of the Greek State. The program will be organizing and financing business missions for European companies in the Arab World. It will be funded by the National Strategic Reference Framework funds and will be providing a beneficial tax and legal environment in Greece for all participant companies, whilst facilitating access to the Arab World through the Arab-Hellenic Chamber of Commerce & Development, under the condition that European companies will base their intermediate activities in Greece.

Ensuring the necessary funds by the EU, the Chamber under the auspices of the Greek State will provide financial and logistical support, strategic preparation for investment in the Arab World and tailored business contacts locally. It will be also providing guidance to potential investors for their contacts and support throughout the period of their activity in the countries-members of the Arab-Hellenic Chamber of Commerce & Development.

For the facilitation of European and in particular Greek exporters and investors, the Arab-Hellenic Chamber of Commerce & Development requests the Greek Authorities’ contribution in creating local branches of the Chamber in its member states capitals, operating as facilitation hubs for businessmen in their transaction with local authorities.

This program will provide multiple benefits for Greek businesses:

· Expansion of market share in a cost-effective and efficient way

· Establishment of new business contacts and reinforcement of the existing ones

· Identifying potential supplier, subcontractors, representatives, importers and distributors

· Research and comparison of business practices in local markets

· Exploring new business opportunities in the Arab World

6. The creation of a special committee in the Ministry of Foreign Affairs with the participation of an AHCC & D representative, in charge of shaping within a 6 months period innovative solutions for a more flexible framework regarding regulations and issuance of visas for Arab businessmen in Greece. Today all these regulations raise serious problems for existing and potential investors. As a result, Arab investors seek business opportunities in the Balkans and Turkey rather than Greece.

7. The provision of a centrally placed listed building for the AHCC & D with a symbolic rental fee, for the creation of the “House of Arab-Hellenic Entrepreneurship”.

Taxation

Following the ratification of Law 3943/2011, on the Hellenic Republic Tax Legislation we propose the adoption of a series of exceptions that could boost commercial and investment relations between Greece and the Arab World. In this direction the AHCC & D proposes:
1. The reduction of corporate income tax for Arab owned Societes Anonymes and Limited Liability Companies for 2012 onwards from 20% to 15%, in order to incentivize existing Arab companies to maintain their operations in Greece and more Arab funds to prefer Greece for their investment, rather than other EU countries in the region (i.e. Bulgaria or Cyprus) with more beneficial tax regimes.

2. Further corporate income tax reduction of Arab companies who partly or entirely transfer their research & development activities in Greece, hence locking in more funds to the local economy and creating new employment positions. The deduction could range between 3%-5% depending on the capital invested and the duration of the R&D projects in question.

3. The signature of Treaties for the Avoidance of Double Taxation between Greece and the remaining countries, members of the Arab-Hellenic Chamber of Commerce, thus Algeria, Bahrain, Comoros Islands, Djibouti, Iraq, Jordan, Lebanon, Libya, Mauritania, Oman, Palestine, Somalia, Sudan, Syria and Yemen (so far only Egypt, Morocco, Kuwait, Qatar, Tunisia and Saudi Arabia have signed such treaties). 
4. Acceleration of the ratification by the Greek Parliament of the pending Treaty for the Avoidance of Double Taxation between Greece and the United Arab Emirates.

5. The eradication of article 12 of Law 3943/2011 regarding the taxation of high level business executives arriving in Greece to manage businesses, as current legislation operates prohibitively for high caliber executives to accept a position in Greece due to high income taxation. Furthermore, the retention of such an irrational tax clause, will draw away from Greece businessmen and company executives who have selected Greece for their permanent residence along with their families. The retention of article 12 will have ‘zero’ benefits and will cause great damage to the Greek economy. 
Energy

1. The Arab-Hellenic Chamber of Commerce & Development proposes the creation of a special task force with the participation of high-level officials from the relevant Ministries and the Chamber to shape an “investment agenda” for the Arab business community. This agenda will be updated regularly in the sectors that Greece presents competitive advantages (Transport, Transfer of Technology & Know how, Telecommunications & IT, Energy & Energy Renewables, Tourism, Constructions and Health).

Possessing an excellent knowledge of the priorities and particularities of the Arab business community the participation of the Arab-Hellenic Chamber of Commerce & Development can become a catalyst for business developments based on realism and help to avoid inappropriate decisions that could harm the country’s image, depriving it of valuable “investment oxygen”. 
2. The Arab-Hellenic Chamber of Commerce & Development proposes the institution of the Mediterranean Research Center for Energy and Renewable Sources of Energy, based in Athens and in direct affiliation with leading organizations in these sectors such as OPEC and OAPEC. Its mission will be to research and develop state of the art technology in the energy sector, aiming at the implementation of new technologies to explore Greek energy resources. The Arab World contribution in this field could be valuable thanks to the experience acquired by Arab states and companies in all types of energy resources and phases of energy production, distribution and commercialization.

Tourism

The Arab-Hellenic Chamber of Commerce & Development proposes the institution of a “Mediterranean Tourism & Culture Academy” with the aim to create the institution which will provide scientific support by proposing measures, initiatives and breakthroughs necessary to boost the development of cultural and touristic cooperation. This initiative could be realized within the European political framework for the Mediterranean Cooperation/EUROMED.

Investment opportunities, especially in the tourism sector, are nowadays big and in great demand. The existing tourist installations such as marinas, “Xenia” hotels, SPAs, golf courts and ski resorts, constitute a rich portfolio of unique real estate assets that could attract investors’ interest from the Arab World.

Shipping

The Arab-Hellenic Chamber of Commerce & Development proposes to secure all the necessary conditions for the institution of an “Arab-Hellenic Shipping Cluster” in Thessalonica, with the aim of promoting technological innovation and increasing the performance of the shipping industry. This cluster could take the form of a network of collaborating businesses, research development & innovation units, educational bodies (universities, specialized training centers) and its activity could focus on:

· Maritime derivatives

· Shipping equipment

· Shipping services

· Employment in the shipping industry

· Navy & Coastguard

· Cruises & entertainment

· Maritime ports

· Ship building

Education - Culture

1. The Arab-Hellenic Chamber of Commerce & Development requests the support of the Ministry of Education, Lifelong Learning and Religious Affairs for the institution of the “Arab-Hellenic Academy of Education”. It will aim at attracting Arab students for undergraduate and postgraduate studies in Greece, whilst offering scholarships in academic disciplines related to economic growth and development, thus reinforcing productively cultural and educational ties with the Arab World.
2. In the framework of facilitating social integration of Arab businessmen and their families in their Greek daily life, the Arab-Hellenic Chamber of Commerce & Development supports the acceleration of the process to finally resolve the issue of practice of their religious duties.
D. Conclusion
Time for big decisions and big changes

International experience has proven that ensuring a powerful, healthy, competitive, profitable and cross-border private sector, constitutes a substantial condition for the creation of sustainable economic growth. It is in this direction that all efforts should focus. 

The country can only exit the crisis by achieving growth. And it is this economic growth that could guarantee primary surpluses in the State budget, the creation of wealth, the creation of productive employment positions and the reduction of the sovereign debt to GDP ratio.

However this prospect will be drifting apart as long as the investment drought continues. It is time for big decisions and big changes. For that reason the abovementioned set of proposals has to be properly assessed, capturing the Greek States’ attention for an urgent implementation. The Arab-Hellenic Chamber of Commerce & Development can assure that it will continue to provide a solid bridge between the Greek and Arab business communities, thus assuring great scale business deals with mutual benefits.

Today, it is more than ever the right and necessary time for Greece to lay the ground and explore the opportunities for business activities which can be highly fruitful and lead to productive business ventures. It is a great challenge for all those who firmly believe that the future belongs to the daring.

In order for Greece to regain its entrepreneurial credibility, it is necessary to guarantee to the Arab investors’ community an effective investment framework, canceling long existing malfunctions and delays that have established a bad precedent.
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